Statutory Investment Authority: F.S. 215.47

(1) Without limitation in:

(a) Bonds, notes, or other obligations of the United States or those guaranteed by the
United States or for which the credit of the United States is pledged for the payment of the
principal and interest or dividends thereof.

(b) Bonds, notes, or obligations of any state or organized territory of the United States or
the District of Columbia that pledge the full faith and credit of the state, territory, or district; and
revenue bonds, notes, or obligations of any state or organized territory of the United States or the
District of Columbia additionally secured by the full faith and credit of the state, territory, or
district.

(c) Bonds, notes, or obligations of the several counties or districts in any state or
organized territory of the United States or the District of Columbia containing a pledge of the full
faith and credit of the county or district involved.

(d) Bonds issued or administered by the State Board of Administration secured solely by
a pledge of all or part of the 2-cent constitutional fuel tax accruing under the provisions of s. 16,
Art. IX of the State Constitution of 1885, as amended, or of s. 9, Art. XII of the 1968 revised
State Constitution.

(e) Bonds issued by the State Board of Education pursuant to ss. 18 and 19, Art. XII of
the State Constitution of 1885, as amended, or to s. 9, Art. XII of the 1968 revised State
Constitution, as amended.

() Bonds issued by the Florida Outdoor Recreational Development Council pursuant to
s. 17, Art. IX of the State Constitution of 1885, as amended.

(g) Bonds issued by the Florida State Improvement Commission, Florida Development
Commission, Division of Bond Finance of the Department of General Services, or Division of
Bond Finance of the State Board of Administration.

(h) Savings accounts in, or certificates of deposit of, any bank, savings bank, or savings
and loan association incorporated under the laws of this state or organized under the laws of the
United States doing business and situated in this state, the accounts of which are insured by the
Federal Government or an agency thereof and having a prime quality of the highest letter and
numerical ratings as provided for by at least one nationally recognized statistical rating
organization, provided such savings accounts and certificates of deposit are secured in the
manner prescribed in chapter 280.

(i) Notes, bonds, and other obligations of agencies of the United States.

(j) Commercial paper of prime quality of the highest letter and numerical rating as
provided for by at least one nationally recognized rating service.

(k) Time drafts or bills of exchange drawn on and accepted by a commercial bank,
otherwise known as banker's acceptances, which are accepted by a member bank of the Federal
Reserve System and are of prime quality of the highest letter and numerical ratings as provided
for by at least one nationally recognized statistical rating organization.

(1) Negotiable certificates of deposit issued by domestic or foreign financial institutions
in United States dollars of prime quality of the highest letter and numerical ratings as provided
for by at least one nationally recognized statistical rating organization.



(m) Short-term obligations not authorized elsewhere in this section to be purchased
individually or in pooled accounts or other collective investment funds, for the purpose of
providing liquidity to any fund or portfolio.

(n) Securities of, or other interests in, any open-end or closed-end management type
investment company or investment trust registered under the Investment Company Act of 1940,
15 U.S.C. ss. 80a-1 et seq., as amended from time to time, provided that the portfolio of such
investment company or investment trust is limited to obligations of the United States
Government or any agency or instrumentality thereof and to repurchase agreements fully
collateralized by such United States Government obligations and provided that such investment
company or investment trust takes delivery of such collateral either directly or through an
authorized custodian.

(o) Bonds, notes, or obligations described in 26 U.S.C. s. 149(g)(3)(B), if investment in
such bonds, notes, or obligations is necessary in order to comply with covenants in documents or
proceedings relating to bonds issued pursuant to s. 215.555(6). Investments made pursuant to this
paragraph may be purchased only from the proceeds of bonds issued pursuant to s. 215.555(6)
and must be authorized under documents or proceedings relating to such bonds.

(2) With no more than 25 percent of any fund in:

(a) Bonds, notes, or obligations of any state or organized territory of the United States or
the District of Columbia; of any municipality or political subdivision or any agency, district, or
authority thereof, or of any agency or authority of this state, if the obligations are rated
investment grade by at least one nationally recognized statistical rating organization.

(b) Notes secured by first mortgages, insured or guaranteed by the Federal Housing
Administration or the United States Department of Veterans Affairs.

(c) Mortgage securities which represent participation in or are collateralized by
mortgage loans secured by real property. Such securities must be issued by an agency of or
enterprise sponsored by the United States Government, including, but not limited to, the
Government National Mortgage Association, the Federal National Mortgage Association,
and the Federal Home Loan Mortgage Corporation.

(d) Group annuity contracts of the pension investment type with insurers licensed to do
business in this state which are rated investment grade by at least one nationally recognized
rating service.

(e) Certain interests in real property and related personal property, including mortgages
and related instruments on commercial or industrial real property, with provisions for equity or
income participation or with provisions for convertibility to equity ownership; and interests in
collective investment funds. Associated expenditures for acquisition and operation of assets
purchased under this provision or of investments in private equity or other private
investment partnerships or limited liability companies shall be included as a part of the
cost of the investment.

1.) The title to real property acquired under this paragraph shall be vested in the name of
the respective fund.
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2.) For purposes of taxation of property owned by any fund, the provisions of s.
196.199(2)(b) do not apply.

3.) Real property acquired under the provisions of this paragraph shall not be considered
state lands or public lands and property as defined in chapter 253, and the provisions of that
chapter do not apply to such real property.

(f) Fixed-income obligations not otherwise authorized by this section issued by foreign
governments or political subdivisions or agencies thereof, supranational agencies, foreign
corporations, or foreign commercial entities, if the obligations are rated investment grade by at
least one nationally recognized rating service.

(g) A portion of the funds available for investment pursuant to this subsection may be
invested in rated or unrated bonds, notes, or instruments backed by the full faith and credit of the
government of Israel.

(h) Obligations of agencies of the government of the United States, provided such
obligations have been included in and authorized by the Florida Retirement System Defined
Benefit Plan Investment Policy Statement established in s. 215.475.

(i) United States dollar-denominated obligations issued by foreign governments, or
political subdivisions or agencies thereof, supranational agencies, foreign corporations, or
foreign commercial entities.

(j) Asset-backed securities not otherwise authorized by this section.

(3) With no more than 80 percent of any fund in common stock, preferred stock, and
interest-bearing obligations of a corporation having an option to convert into common stock,
provided:

(a) The corporation is organized under the laws of the United States, any state or
organized territory of the United States, or the District of Columbia; or

(b) The corporation is listed on any one or more of the recognized national stock
exchanges in the United States and conforms with the periodic reporting requirements under the
Securities Exchange Act of 1934.

(c) Not more than 75 percent of the fund may be in internally managed common stock.

The board shall not invest more than 10 percent of the equity assets of any fund in the
common stock, preferred stock, and interest-bearing obligations having an option to convert into
common stock, of any one issuing corporation; and the board shalt not invest more than 3
percent of the equity assets of any fund in such securities of any one issuing corporation
except to the extent a higher percentage of the same issue is included in a nationally
recognized market index, based on market values, at least as broad as the Standard and
Poor's Composite Index of 500 Companies, or except upon a specific finding by the board
that such higher percentage is in the best interest of the fund.

(4) With no more than 80 percent of any fund, in interest-bearing obligations with a fixed
maturity of any corporation or commercial entity within the United States.
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(5) With no more than 25 percent of any fund in corporate obligations and securities of
any kind of a foreign corporation or a foreign commercial entity having its principal
office located in any country other than the United States or its possessions or
territories, not including United States dollar-denominated securities listed and
traded on a United States exchange which are a part of the ordinary investment
strategy of the board.

(6) With no more than 5 percent of any fund to be invested as deemed appropriate by
the board, notwithstanding investment limitations otherwise expressed in this section.
Prior to the board engaging in any investment activity not otherwise authorized
under ss. 215.44-215.53, excluding investments in publicly traded securities,
options, financial futures, or similar instruments, the board shall present to the
Investment Advisory Council a proposed plan for such investment. Said plan shall
include, but not be limited to, the expected benefits and potential risks of such
activity; methods for monitoring and measuring the performance of the investment; a
complete description of the type, nature, extent and purpose of the investment,
including description of issuer, security in which investment is proposed to be made,
voting rights or lack thereof and control to be acquired, restrictions upon voting,
transfer, and other material rights of ownership, and the existence of any contracts,
arrangements, understandings, or relationships with any person or entity (naming the
same) with respect to the proposed investment; and assurances that sufficient
investment expertise is available to the board to properly evaluate and manage such
activity. The Investment Advisory Council may obtain independent investment
counsel to provide expert advice with regard to such proposed investment activity by
the board, and the board shall defray such costs.

(7) For the purpose of determining the above investment limitations, the value of bonds
shall be the par value thereof, and the value of evidences of ownership and interest-
bearing obligations having an option to convert to ownership shall be the cost thereof.

(8) Investments in any securities authorized by this section may be under repurchase
agreements or reverse repurchase agreements.

(9) The board is authorized to buy and sell futures and options, provided the instruments
for such purpose are traded on a securities exchange or board of trade regulated by
the Securities and Exchange Commission or the Commodity Futures Trading
Commission, unless the board by rule authorizes a different market.

(10) The board is authorized to invest in domestic or foreign notional principal
contracts.

(11) With no more, in the aggregate, than 20 percent of any fund in alternative
investments through participation in an alternative investment vehicle as those terms
are defined in s. 215.4401(3)(a), or in securities or investments that are not publicly
traded and not otherwise authorized by this section.

(12)  Notwithstanding the provisions in subsection (5) limiting such investments to 25
percent of any fund, the board may invest no more than 35 percent of any fund in
corporate obligations and securities of any kind of a foreign corporation or a foreign
commercial entity having its principal office located in any country other than the
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United States or its possessions or territories, not including United States dollar-
denominated securities listed and traded on a United States exchange that are a part of
the ordinary investment strategy of the board.

(13) (1) any lawful investments as provided in applicable provisions of s. 112.661,
175.71, 185.06, 215.47, Florida Statutes , and “Alternative Investments” defined as:

(a) “Alternative Investments” means an investment by the Board in a private
entity fund, venture fund, or distress fund or a direct investment in a portfolio
company through an investment manager.

(b) “Alternative investment vehicle” means the limited partnership, limited
liability company, or similar legal structure or investment manager through which
the Board invests in a portfolio company.

(c) “Hedge fund” means

(d) “Portfolio company” means a corporation or other issuer, any of whose
securities are owned by an alternative investment vehicle or the Board and any
subsidiary of such corporation or other issuer.

(e) “Portfolio positions” means individual investments in portfolio company in
which the alternative investment vehicle in invested.

Provided the investment is permitted in the written investment policy adopted by the Board as
provided in chapter 112, part VII, Florida Statutes. Notwithstanding the foregoing, the Board is
not authorized to invest in hedge funds.

185.06 General powers and duties of board of trustees. — for any municipality, chapter
plan, local law municipality, or local law plan under this chapter:

(14) The Board of trustees, subject to the fiduciary standards in ss. 112.656, 112.661,
and 581.11 and the Code of Ethics in ss. 112.311-112.3187, may:

(a) Invest and reinvest in the assets of the retirement trust fund in annuity and life
insurance contracts of life insurance companies in the amounts sufficient to provide, in whole or
in part, the benefits to which all of the participants in the municipal police officer’ retirement
trust fund are entitled under this chapter, and pay the initial and subsequent premiums thereon.

(b) Invest and reinvest the assets of the retirement trust fund in:

(1) Time or savings accounts of a national bank, a state bank insured by the Bank
Insurance Fund, or a savings and loan association insured by the Saving Association
Insurance Fund administered by the Federal Deposit Insurance Corporation or a state
or federal chartered credit union whose share accounts are insured by the National
Credit Union Share Insurance Fund.
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(2) Obligations of the United States or obligations guaranteed as to principal and interest
by the United States.

(3) Bonds issued by the State of Israel.

(4) Bonds, stocks or other evidences of indebtedness issued or guaranteed by a
corporation organized under the laws of the United States, any state or organized
territory of the United States, or the District of Columbia, provided:

(a) The corporation is listed on any one or more of the recognized national stock
exchanges or on the National Market System of the NASDAQ Stock Market and, in the case of
bonds only, holds a rating in one of the three highest classifications by a major rating service;
and

(b) The board of trustees may not invest more than 5 percent of its assets ion the
common stock or capital stock of any one issuing company, nor shall the aggregate investment in
any one issuing company exceed 5 percent of the outstanding capital stock of the company or the
aggregate of its investments under the subparagraph at cost exceed 50 percent of the fund’s
assets.
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