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INDEPENDENT AUDITORS' REPORT

Board of Trustees

Police and Fire Pension Fund

Jacksonville, Florida
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We have audited theaccompanying financial statements ofthePolice and Fire Pension Fund (the "Fund") asof
Sqjtember 30, 2001 andfortheyear thenended, listed in the foregoing table ofcontents. These financial
statements are theresponsibility ofthe Fund's management. Our responsibility is toexpress anopinion onthese
financial statements based on our audit.

We conducted ouraudit in accordance with auditing standards generally accepted intheUnited States of
America and the standards applicable tofinancial audits contained inGovernmentAuditing Standards issued by
the Comptroller General oftheUnited States. Those standards require thatwe plan and perform theaudit to
obtainreasonableassurance aboutwhetherthe financial statementsare free of material misstatement. An audit
includes exanuning, on a testbasis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. Webelieve that our audit
provides a reasonable basis for our opinion.

Inour opinion, such financial statements present fairly, in allmaterial respects, the financial position ofthe
Fund at September 30, 2001 and the changes in its financial position for the year then ended in conformity with
accountingprinciples generallyaccepted in the United States of America.

Ouraudit was performed for the purpose offorming an opinion on the basic financial statements ofthe Police
and Fire Pension Fund taken asa whole. The accompanying required supplemental schedules on pages 10
through 12 are presented for thepurpose ofadditional analysis and are not a required part ofthebasic financial
statements. Theseschedules are the responsibility of the Fund's management. Such schedules havebeen
subjected totheauditing procedures applied in our audit ofthebasic financial statements and, in our opinion,
are fairly stated in all material respectswhen considered in relation to the basic financial statements taken as a
whole.

Inaccordance with GovernmentAuditing Standards, we have also issued a report dated January 18, 2002 on our
consideration oftheFund's internal control over financial reporting and our tests ofitscompliance with certain
provisions oflaws, regulations, and contracts. That report is anintegral part ofanaudit performed in
accordance with GovernmentAuditing Standards and should beread in conjunction with this report in
considering the results of our audit.

January 18,2002
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POLICE AND FIRE PENSION FUND

STATEMENT OFCHANGES IN PLAN NET ASSETS
YEAR ENDED SEPTEMBER 30. 2001

additions

CONTRIBUTIONS:

^ 7,765,784
9,058,080

Total contributions
16,823,864

OTHER ADDITIONS:
Court
State:
Other

Court fines and penalties 3033 021
State insurance contributions ' '

Total other additions

TOTAL ADDITIONS

DEDUCTIONS

BENEFITS PAID DIRECTLY TO PARTICIPANTS 56,580,722
REFUNDS OF CONTRIBUTIONS 3g9 015

INVESTMENT LOSS:
Net depreciation in fair value ofinvestments 73 939 533
Interest and dividends /
Rental revenue

4,513,150
55,561

7,601,732

24,425,596

i„ ^ . 50,342,493investment expenses ^ /i^i
Rental expenses 13 704

Total investment loss 53.664.648

ADMINISTRATIVE EXPENSES:
Personnel services ^2q
Central services 71 's71
Supplies
Depreciation 53224
Other services and charges 245 949
Interest expense 83 777

Total administrative expenses 1018 661

TOTAL DEDUCTIONS

NET DECREASE

111,653,046

87,227,450

NETASSETS HELD IN TRUST FOR PENSION BENEFITS-
Beginning ofyear ' 814,889,039

End of year $727,661,589

See notes to financial statements.
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